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1 . GUNTER HAS BEEN INPORMED BY DICKEY THAT GOE HAS MADE 
A CLEAR DECISION NOT TO GO AHEAD WITH IMP PROGRAM AT THIS 
TIME AND TO DELAY IMPLEMENTATION UNTIL SOME TIME LATER 
THIS YEAR. THE GOE DECISION, OP WHICH DICKEY WAS INPORMED 
ON JULY 12 BY MINECON SHAPEI, HAD JUST BEEN MADE BY 
PRESIDENT SADAT, BASICALLY BECAUSE OP THE CONCERN OVER 
DOMESTIC PRICE EPPECTS. 

2. GOE HAS SENT WORD THAT IT SEES NO NEED POR GUNTER TO 
COME OUT AT THIS TIME. IN EPPECT, THIS REELECTS GOE 
DECISION NOT TO TRY TO KEEP IMF PROGRAM ON TRACK AT THIS 
MOMENT, WHICH GUNTER HAD STIPULATED WOULD BE NECESSARY 
IP HE WERE TO GO TO CAIRO SO AS TO BE ON HAND POR JULY 17 
MEETING OP PINANCE MINISTERS OP COUNTRIES MAKING UP THE 
ARAB PUND POR EGYPT. IN INPORMING SOBER OP ABOVE, GUNTER 
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CONTINUE TO WORK WITH GOE IN PREPARATION EOR THE JULY 17 
MEETING. 

3. ALTHOUGH CLEARLY DISAPPOINTED BY GOE DECISION, GUNTER 
EXPRESSES SYMPATHY FOR PROBLEMS EACING GOE. HE CONSIDERS 
THAT RECRIMINATIONS ARE NOT IN ORDER. GOE HAS ALREADY 
MADE A SUBSTANTIAL TRANSFER OE IMPORTS FROM THE OFEICIAL 
TO THE PARALLEL RATE, WHILE ALSO RAISING APPLICABLE DUTIES 
ACCORDINGLY. MEANWHILE, IMF RECOGNIZES THAT GOE EACES 
VERY SERIOUS IMMEDIATE PAYMENTS PROBLEMS. AS GUNTER SEES 
IT, IT IS IMF'S JOB TO KEEP TRYING TO WORK SOMETHING OUT 
WITH EGYPT AND HE CLEARLY INTENDS TO DO SO WHEN THE TIME 
IS PROPITIOUS. 

4. ACCORDING TO GUNTER, GOE HAS AGREED THAT IT IS PROPER 
EOR IME TO BRING CURRENT SITUATION TO ATTENTION OF 
COUNTRIES ALREADY BRIEEED BY IMF (IN JUNE) ON STATUS OF 
ITS PROGRAM WITH EGYPT. GUNTER PLANS TO PASS THE WORD 
THAT (A) EGYPT HAS ALREADY TAKEN SOME SUBSTANTIAL ACTION 
IN TRANSEERRING IMPORTS FROM OFFICIAL TO PARALLEL RATE; 

(B) EGYPTIAN AUT HORITIES DO NOT BELIEVE IT POLITICALLY 
EEASIBLE TO DO ANYTHING MORE ON THE PROGRAM AT THIS TIME; 

AND (C) GOE HAS SAID IT WILL RESUME DISCUSSIONS WITH IMF 
LATER THIS YEAR. 

5. GUNTER ALSO SEES OBLIGATION TO INFORM SAUDIS, WHO WERE 
PREVIOUSLY BRIEFED BY IMF ON PROGRESS OF TALKS WITH EGYPT. 

HE PROPOSES TO SEND TELEX TO MINFIN ABA AL-KHAIL ON 
PRESENT STATUS, AND ASK HIM TO INEORM OTHER EINANCE 
MINISTERS WHO WILL BE ATTENDING JULY 17 MEETING IN CAIRO. 

WHILE GUNTER BELIEVES SUCH NOTIFICATION NECESSARY, 

HE WOULD NOT BE AVERSE TO SAUDIS (OR OTHERS) ENCOURAGING 
GOE NOT TO DELAY ACTION ON IME PROGRAM ALTHOUGH HE DOES 
NOT EXPECT SUCH STEP. 

6. THIS MESSAGE IS BEING SENT PROMPTLY ALTER REPORT 
RECEIVED EROM GUNTER SO THAT YOU MAY HAVE PERTINENT INEO 
EOR YOUR PROPOSED MEETINGS WITH SHAFEI AND ABU ISMAIL, 

IN THE EVENT YOU HAVE NOT ALREADY RECEIVED SIMILAR INFO 
FROM LOCAL SOURCES. DEPARTMENT COMMENT WILL FOLLOW SEPTEL. 
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